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reloping :-w»wa t@w %ffﬁm
t&m&m mmt ixz B Tow e:fmm'i&ﬁ &ﬁiﬁfﬁm BE
W W&w, mfs ﬁw attitoces of vermonte toway 3

Theas atbltuces ﬁaw alﬁm beon widely divergent, vars-
ﬁ'rm wam accepltance Wﬁﬁﬂwiﬂ%&; m rlmfgi‘im‘mﬁﬁ

; ¢ly wl mg ﬁww wm mm mmﬁ mtima &m
ra-mf mﬁmi&z&m* cooperatives and other similay mﬁmﬁ*
Thess uasbtedly prove beneficial in @% pecis, but
“Ere o hﬁ 2 iwﬁv i :g;,}; &g*ﬁvﬁﬂ 3 ‘jﬁg the 1’2 gyzm ar
erplital ia 8 powerfal stimalant which canrt be rejectel
triment o the soonomic welfare of @”"’% ﬁmﬁzw i

| m dual scorwmic problam ef Mim the per mi%a
incoms of some srces plus the maintensnce of & rate of growth
been given serious Wﬁt«Mm by @&wmww
mel organizations, gﬁmi% %:fz; the Updted Ratloos
; i sl 3ocial Affs International
E - anl malam* EERG he
M’z&m i’&f m Orgpund. :

hough. many belleve that foreign ceplial will flew inte
CLUEERRCD if pored wm t&'&iﬁ aEnnet }Mﬁ‘w %JF 4 1-2ig
Mﬁmmmimimmwg&m.
demens, Bren countries with a high per sepita income such as
Cannuia ond Mwstrella are in the Mﬁ@m fw forelgn capital
ﬁiﬁ:@ 4&&1@3& to sustaln the grovih e balance helr economic
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T moat m&m ng srmlysen arite g in s R
¢ on the polnt rﬁ%%xe Wlws m*%m m m
gante ard mimmglv lese then hoped fer aince the

, G 4 3 mjamin Higgine of the ﬁm? for
ﬁtw:’:iw a’k S’amm Univerait;, bas & i wp
m pmhlm tﬁm:

“Far frem belng a mtter of ‘permitting' fovelsn
e -im to ‘come z.n _i* i%ﬁﬂﬁ%&% %zztm

obher oot e Locin Lgh emmwé onos
M %11 M amw ma mm connteies,”

It spp cal, therefore, Lhat some Q’i&i&ﬁﬁ”iﬂ%
. only fa@ m‘ﬁ &ﬁiﬁl}’ %*:2 for forelion mm m even
, !  £1 o8 g}f auch ﬁﬁpjmz into theilr sconond r gystoms
Hhis can be is "N ¢, by the Dscet %&wﬁ ﬁz@s 1‘%1& m
private i’ami@ capital ﬁ‘i‘éﬁiﬁ mmi gtates has oot boen

mei mmim m p&aﬁ* c:agzm mmm, koo ,
of & gw ol thelyr owpn meizdng, 2dle they o g
capital which :m& be ralinsd from m&&c Wﬁ%;
m gmwzg mmt the introdnotion of fw&i@ ¢apital
fuar forelsn dominntion and esploltetion.
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REIGH CAPITAL IN DEVILOrING 2COHOHIZ:

A. Poreigs Investment in Iatdrn fmerdcs

Iatin Americesn syovides an inveresting illungtretion o ihw
role pleyed by {oreign privais &,;’.ﬁ:a ital in ssomomic develuopment

dapcse wae the maln sourss of ferelgn ospitel for maagy of
the jzsser develo.sd ccononies of the world dusring the 1oth
vantury. Ip latin Americ: in ;:,’}w pilvate Seitish foveastment
amanted to 3.8 Billlem dollars, while Promoh ’Fﬁ‘i‘“"‘“i@%ﬁ@ﬁ% SO
Lrioated ;L..L biiiien apd the United Spates, 1.0 Lllilon, selde
from lesser astants From seversl other Zwrogan cuwbboiss,
Pais cspital inflow mede 10 Lossivle bo develur micss, plania-
biong, refilrcads and public uriiitles, Purelipn c8pliial opened
W natursl resources mEhich otherwise would Rave remcdined dore
mant, ond browsght forelsn exchange into Lhe cvuniries through
the sxpory ol proheeis,

}a@*é'-&ﬁ mfﬁﬁ&h sGAMsb s les, Doweve 5’3 hesve lovge lsopt peade
which the azport of ferelgo b @m;gs wii f‘ﬁw balanou., The
result wes a mwmnz balance of payment deflcits. Poerslgn
investore wars all too eansily vlamed lor m& ight and Dy
time to time charged wilih explolting varlous latin A ”ﬂmum
countiries, § ic true thst the total forelgn heldings in laiin

American ware & mizsd blessimg. dhile those which mmwm
axpures brought needed Torelsy sw.hamp inte the scul ales

foreign lnvestments in wtilliiesn tock owrrency oms of *“ﬁw qand iy .
I the Torelign holdings 1o ﬁa,s,,,.m\:mﬁﬂ and weiliibiss hol Mw

ked local fndmsbtry o orodie commoditles cthorwliss
she siery would have been M0 ersnt, Babl they did sot do this.
Thoey susslied demastic sarvices shich fxid o mti st imporis
snd thersiupe took some cursency omt of the Iogal sounomles in
the Torwm of dividends b serwics the investponts., 48 & p&mﬂa,@
instead of recopnizing the melo probles, which was The newd e
palange the ssonemy Sthrodgh o gﬁr&m tiom Fop domestle naeds, the
pwoviust of the dountry were chalneled labe regeniment sgainat
2311 Corelgn heldlings. Msiaossssgion of the Jopelcuer war peon
a8 the =im.le pnswer o distressing scopusis oordliions.

, %QQI"&@‘*’& 4

In %M*:ﬁ;&, Mposeang had boon @rmi darine she 1yth
CEARYY 5o At large sums of BOnay iﬁw Lin American bonds.
Secxase the goe of this ol ficlslly worrowed fﬂfflﬁ‘i&;‘f had not reEn
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soundly glammed Top productive jurjoged, thers was olthsr &
vary zmall 2oonsmic retwrn on ihe lavestmoentes or none ab wld.
Interest payments were often dersmited by e govermmnita anad
gettlesent <n matured sonds tendad o be fer Dalow the oris-
Zinsl velwe. As confldencs in these govemments and Fodnimiss
dwindled, Bgrepean capital was redirested Lo speorituniiles Jurp
tnvsntsent slipavhors,

Beiwsen 1918 and 1923, ithe United Sfabes ssoused the rels
i srineisle investor In Latin Americs and st the and of thst
seriod Americsh urivate investment smounted Lo 2.0 BIINIcK
dellers in sgrlcultare, mining snd petpolewm; .y billlon in
Lublic wiilities and crapejortaliom; and owar U Sililion In
mangleoinring. These sntererigas proved relutively pucoessigl
tor the iovestor and contpibuted bo the Jdavelovsment 50 Latin
imerican esonomiss. Io thes Pleld of gowesrnmert bond invesi-
ments, however, American syxperiencs lateer segssated the Sroypssn.
Latin imerican governments deifeulted thely paymenis on some OO
Aposnt of the bends held and ohe market value of o« §1,0K bond
Lo 1350 wes 3309, The settlewents on latin Asmerdican bonds i~
nxlly szreed upost ware in generzl for below the erigloal lu-~
yaatoent.

The poliey of latin American jovernmsnte toward oralgn
snteryrises during the 1y80's wes genewslly [luvorabls, T
restrictad entry of forelgn oagital was the rale, fwll con-
yergibility of owrmsncies prevallsed and forelgn business woe
act swblect to any specisl regime. {hangss ovuwmrmmed in ihe
1350, parcly Wrought avout by the deppession, whlch were
aot szthpsstive o foreige Investors gonerslly. Insddition oo
the delaulis on bond interest saymente and the repstrlaiion
of external Jo1is &t low market prloss, the gosi Lnportant
aesssure sffeoting businsss invosthents wss the intyroduction of
sxchopes contrels which hanared the donvertibilivy of oue-
romeies for forelpn Lwestors. Uther messurss in the 19307s
such a8 licensing imports, limiting the ezpanslion o lavestmenie
in soecified industries, Lizghlaning resirictions on the entry
i foreizn paztonals fop emuloyment and axgroprisblcn cauesd
further concern for forelpn Meinesa in Isiln fmerics. A Ay
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P — .@_ Iatin fmerics
muam %sg m @r@mé 0L AT zzaem STaves, BLated I
“mﬁ the ond of 1530 btotal foreigr invoestesnt in Iatin
arics was one billion dollare less them 10 was in
Mm fotin Americats privaie eredit wmars malned {sl-
agh it had akm peon restored im the pret alter
: m& ﬁiﬁ a eimwsﬁ m‘ ﬁéf%i,iﬁ%, wﬁ-

Mm, 93 ﬁwaw mwaw ""% ware ﬁaﬁw}.y &w f:&a
vesting io the arsa....”

Ak @ seenli. Latin fmarican countries were laced with the
yPobles of ins@fTliclent cai:ltal to Mnance Lhe expensive task
of develeeing thelr pesources and %1%4:1&@; thely econumies,

Pnited Stastess direct invastments in L tin Americs remained
zlmwost unchanged tetween 1976 and 1543, Bebtwean 1543 and
1350, howsvsr, Ameriosn diresct jnvesimonts incresssd by abiut
70 percent to & total of A7 willien & llare. By the end of
1953 the value of such lovestments reached § bBAllton dollars,
regresenting »»n sverage sopusl inoresse of 400 militen dollzrs
between 1347 mnd 1952, and comtimed to olimb unsteadily in the
pext everzl years. There wmas slmost a ammm absonce of
private caplital golng into latin American govermmont bunde
during and “**wx dorld ¥er IX. The sources of o gt
Pablic pesds Doccpe lnatitutions such os the mm*m@m
Benk and the IBHD.

e Ilow of private direci lovesiamsnt intoc Lalin americs
afeer wordd war JI rellecis pnew oonildesnwe in ferelgn lavesiors,
githogeh the total e dissppointingly m’*i Lo econonisis wm
mﬂim& the apegnt of <spital recmired bo mzzm% *ﬁm az\,
intresse in prodmctlivivy. They conc lmﬁ&ﬁ that "the imyrovesen
af wm&t.&m comduelve to o flow of private capital and %tw
restoration of senfidence wn the sart of investors will 19 at
pepl = slow proeess.” It wae observed that the modest net in-
opgape In private cspiial inflow cowid bhe sceslevayed only 4
spesiasl actlion wigs taken o induce such & fliow. %»*@mz*“l‘.@ "
tha sverags ssrslngs on U5 foreign investments pre Do Bors
&m & ar % pereent higher then similar lovestpanis in ?:3;& us

"in spite of the sddltionsl pisk of deing twelngss abresd,”
Invastore ookld pot be ezpected Lo MESTEIn artilieosxlly induwesd
riske over »nd above pormul business risks. -
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e latitede for ferslgn cspital in Latin dmerdica has bean
svainatsd in & Unived Natlone Foonomic SMEVey uf Latin America
16, In midelssy, domestic SAVIRGS BCCOMALSY Lor N percent
BT Ehe totsl fmvestment in these couniries,. This investuent,
hoseves, increased by enly 2 percent in 1356 ower 13905, which
was lews than the rate of oyulstion zrowth. Private caplial
invastment, howswer, laoressad at the same time Wy To percant,
the seincipal recipients belng Brazil, Mexlco, Femy and Vene-
suelz, Domestic caplial s enough %o sustain the pregent per
earlts produstion in lLatin Ameriss, but not gnengels b0 inorease
i1t, The comntries must svsll t(hemsslves of Torelgn sagital
ir thoy sre %o proevide the walonced expansion assentlal to
their pconomiss, Mexico, Perw and Vaneegel: hove rocognized
chis for more then @ decade and have encouruged forelgn io-
| %ﬁ‘ ﬁWx’%ﬁ & )

T

iyl

Sven minlsus increasesn in cutyub per cuplts vunnet tele
slsee without lnsresses In ipvesiment per capllo, nigdies
vary in their sonclusions us i+ the preclse smaunt of sapitel
investment reguired soywally to ralse preduction Ly o modest
2 percent o year (i.e. 2oough $o Keep U with popwlation growth
st 3te mindsmes). The lowest figures given by 5 1551 Unlved
Hatloms atady for Lailn Americs ams us {ollows: = totel of
2,58 piliion dollars & year womld o regaired, of which .55
y1llion womld have toe be obtalned frow forelgn seurese, thab
ie Lo sSAy, the balance batwesn the need and the amount that
eomld be met Prom dcmestic gogreses. In x 1954 study, however,
the IBED places the apemal investment need hetwsen 2.0 o i
piiiion dellsers, with the Zap to be £1iled by luvelign ifnvest-
mant placed st P bilifon spmmaslly. Octher stadles gtnce then
cenerally sgree that the amaunt of forelgn sapital novded an~
maally to inoresse productlon by 2 perosnb is arousd P millien
doliapre. e foreign money {lowing inke Latln Ameras> alpoe
the wer hos sen lar below. thie,

.
&
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pe g o palts of Forelon Trivete Invesiment
e practical resalts of foredgn pd'vatle ipvestment in the

rollowing countries illustrate 1ts comtridution in develsping
- peonomies.

1.

iberiats basic agricultural industry, rubber, wes doveloped
by i‘gﬁw m&aga In addition to bel the largest tax-
pEySIe-AEETicsn rubber filmmss pay cloas to A0 percent of Zowern-
siem ef the comatry's exports and imports. produse more
then 77 gereent o the couwstry's exports and bring in 35-80
percent of Ber imports, leaving the counlry & 0004 Lalanes of
foreign ezshange o meet other Ilmport needs. They have served
as the pace sotter in ralsing wages, ineressing conmBmtion
levels snd health standards and stbemlating efficlency., In
one yeur the companiss ralsed wages wy 20 perveny & Clzure
this was censidered ressonabls and safe by vesponsible govwern-
mest lzsders comcerned with tho afroct of such » risa on in-
digencus anterprises and Inflotion. These companies proved
thet respemsible private enterprise brings bensfits to ths
countyy to such n degree that the governmsnt hus consistently
invited siher forelgn investpent to zartlelpsate in expanding
tha BOOLDONY .

iy %

Tex-Foo D

exicotn SQeywar effert 3¢ trapsform her foudal soonomy ine
to o progreasive ome was sflacted by forelgn invesiment. Aftsr
the sdoption of the 1717 Conetitution, msny w>ll-wsaning ad-
ministrations and alss some 20rTUst laaders wnd Bled the coune
spy for thaly owm &?’ moved too smickly and without sound
esonomis pisns in their hasts bto Lring prosperity snd ssclial
Jasiies to thelr coumtry. Thay axpropriated fereign holdlegs,
deprived forelgn inveators é s;mu« 1&3;;%&% wéﬁ %i% gf
gl P p lowad some of these actions.

RS

PUOg. 26, Beonowmis problems fol 5.
Poreign eupital was frightened away by the extremity of some
of s menswses, Interprises which had bean intograted with
intewpstionsl sconomis sctivities ware cut adrift. Forelpn
maritots refused to acoept products Irom enterprises amjrd~
priated through wnjust messmres. Bven the ro-distiriduiion af

-
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large lond mzmw failed to bring avout the Wwpedelor lp-
creade in agriogliursl production. What land 334 pass into
tise honds peagants (wach of 1% was talen iy politiciasns
mé ﬁﬁﬁiﬁ f@imfﬁtg gmx*&m was not effectively used. The
solmicnas, sster and sgalsment peeded for tilling the
1%& ﬁrm%wis were not in the hands of the possantc ani
wach of the land required large-gosle operations which could
not be applled to the new smmller parvels, By 1380 the corn
sisid $m Wexivo was only 7.0 pushels per acre, o
yield of 28.4 bushels in the United States, In 1048, =
ing mw@m mﬁimlmiﬂ gald there were ”%ixi;em millton
mungry Mexicans® cecamse the srop yields wore 3o ,;.,..@m

:mmﬁ te a

Horld Wer II gave on impetus Lo the Mexlcanm ecomamy and,
cqaally Lgpeortant, re-esiziblished relations of mitusl w&wa?
vatwesn Bexico sl her motm gllies, T-niidence w% ree
troved B Mexise w8 a resyonEible scverelgn satlon and sconomic
relaticone wiare resumed on & usinebs«~llike basis o mutusl ad-
vantage. Poredgn sepltzl sgain flawed into *&?m comniry. A=
rioulisre ¥as revived through the tochnleal s3d whish scavm
panied the investuens of forelgn capital and by 1952 corm
production was sulliclent even o provide & sasll @,x,,.«wt
sarpias. The potential for other arops was =Nslly 2
Induntyy was bolatered and w&éﬂ& ?—:fy foreiun mxﬁ y*ﬂ? imﬁ
capleal~foauing enterprices apd manufacturing rodeived mach
aseded astbention.

Scme years age fhils &avam:g haﬁéicw’* &y the lack of
capital reqalired w m 0u her notara m&e ﬁ%&'ﬁ*
wons efferia to enctirage privoge lccal fmﬁ f’az'% s lnes
expamsion., The t@niwa rasinese which rogponds %wg@é -3
masher of batle faeilitise which aade it mbm For local
snterprises o g9t & start and aleo atiractad mamg fovrelgn
#wit%% L gmz f‘aamaagz amilmﬁ @;ﬁ«&s angd t Mi 57 éﬂwﬁ,
288ent ot prodifds r markets e %t grnd weod
by ail in @é s&&@; %iazs; ﬁmfm Worts | SEGRY B
facture brouEht oow sreducers Into the [leld and this Joveiop-
®ont M3s repested in the textile industyry. The ordginsl forelgn
mbacpriaes 5o longer yami first In the producticn of many
commodities, imeluding swgsr processing. They stimalated the -
develapment of local snterprises whlch wore able €0 ild woun
tm r&@mzwg and mavhete srested theeudh ithe asplopatery

siee-baking snd copital faovovesent of forelgr entermprises.

5
Approved For Release 1999/08/24 : CIA-RDP78-02771R000500140003-6




Approved For, Release 1999/08/24 : CIA-RDP78-02771R000500140003-6

mmz@ heié;xaga spd investments 1n latin american bananz
producing comntries Jdeservs particmlar sttentlon hecouse it iz
tmprobable that this seurce of income would hawe been Jdevelonad
w :w same 2x%ent wilthow: them. The lmﬁ utilized W these.
ompanles was amtemi from swomp and hegle--lnnd that R

; esmainsd wnpreductive. Purither, the &*?@1& -

mﬁ of bunens *’*w,;aa is extremely costly snd rlsky, and
gaires almw integrated cperations from plantipg to ‘*i“‘{k%t*
ing. An inwbatment “ot $1,000 to $1,290 en sove 18 ﬁ&w&&m
so cover irrigstion, spraying ond other costs. The incldencs
of disesse 1z bigh and the 204l is quickly dspletaed, nades- |
siteting lavge aurpluz Doldinge to shil't orops %O new acresge .
m LPOy 1 pesishable and reguires gmick teansportation and

sure morirets 1f 1t is pot to ke lcat after harveating.

Porelpn bemens holdings contributs about 7% percent of
their tetsl vevemus Lo the mﬁm‘d_ geonomion m gume iz
Latin American coumiries. . maar& to forelgn exchange,
some 7O percent of thelr tofal sxport ssiss iz reinined in
ehs nationsl escoomien, the %lam& rwlaang fﬁi‘tﬂ* the ime-
popbs mmm to profuce the aropsare 817 T

Porolign banans mmm@s hove comsistently sentributed mors
to the gconcaiss of thess cowniries thon x&%gmw i
malturel satarsrisss ol oll t&‘;:#&. They proeducs Z to 12 times
&8s mmch per zore, snd 2 t2 5 times mm:iag@am employed =s
local asgrisulitwral mtw%mm am&ﬁ@mgiy higher groductiviey
ubich has boen ascompsnied by & Tegularly iperessing retury to
the comntries. Nossured W: other export crops, the ;;*m-r
dwotivity per 2epe ia from L znd 5/% to 5 s }/2 times highe
than loesily finanged ﬁmﬁm %ﬁfh % eearz‘% mﬂ %am In m
of govermment revenues again shows m@w Po-
twre: frem m &lm& m m ;ﬁm SOMIOBT %ﬁﬂ“':f
MI@ m«aw peseent of the goversment's revemse %ﬁm—s the

ghare v ihe nstiomel income. In two of Yhese mnm—-

tring Sows ia‘} wmun& of the goveramentsl revsome somas from
the wajior foralgn ag?iaﬁw% holdings.

The avexasl valae sdded to the econdmies of the aix counitrieg
in 195k snd 1985 smounted to 139 x@;liim dollore byoksn down ot
Follows: 55 silliiem in w?m “18 mllion in tsxes and other

payments Lo goverrments; £ siliion in goods ond seyvioen
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hased locelly and 56,50 millice i lwmporisd goods and equlye
m In addition tc the income flowing into the commtriss
Trom the mumel exporte, ¢ saas A substantizl nllux
of now monmy for csplital ms.mz spment. PForelgn srivate lnvest-
ment has bpought these coumtriss ap 2eobomic gain “haa; zzxeg
world sot bBave posgsesped without 1t snd they hoaye produced more,
acre o sore and worker *‘@r woricey, than m%ny ﬁ‘mm@ﬁ
entoryriees.

%

in Guatemsiz {one of m major bonsns
arodusing vomn plen) over foepelizn heldings o low ¥aw ago.
There Was ﬁnﬁm snd amigi unrest in m 1589% becsuse
an gltra-congervative gzovsrament had not always mel the needs
of the ml& and had gronted rivileges to Tavoered groups,
wainly ! e, Wt also forelign. ‘mem natlonal arobloms
i vhen the noxt goverment roved oo weak to
pnist precsures o o a.mmi Compmaniat sotions
| yeformz. Professionsl azitators inflsmed public

yed Qm the real or fanmcled grisvances of lam
workers and demanded ezproprisztion of lorelsn land holdings.

RTI'}#JW%;;& b -4&:#3-;.»-@;5“ s fiii;; ‘ft ~ﬂ 11@ L f*ifih %%i ’&hﬁ*
areigs companiss Rad comtrimbed mmmmw to the soontey

gmi walfare of the sountry and were paylag wages
ma were three times higher maa many punad .xlmtat&m
O Sarn &ﬁ' m awmiw tc meet with govermment oilicisls bo
adjust combracts ware ignored. The roecerd of ihe companies,
shair !&iume tx@ sy Pensansdls prices snd tarxzz and o
receive falr saturss waye drowned out i the opgonized olasor
agslnet mﬁs, manopolies sl fopelgmers. The @ym Taw
of 1952 was usad ty Commmlstecontrolled offices for parpescs
w was never intended. Among other things, 23k 000 acpes of
suscany Jands on the Pscliic conal wers mm,ari@mﬁ {leaving
m&y 61,%@ for cultivation) and 174,000 wore sk on the
w&.ﬁ coast. The loss of the mm 1and pesded Tor the

lar shifting of basan:s plantatlons and w faet that ba

ed besn the sosend hizhest yr@m&r of sxyort rovenue for the
sountey, Zive some Indlcoailam of what this «ﬁa@rmﬁﬂgﬁm goBt
the comntey.

Approved For Release 1999/08/24 : CIA-RDP78-02771R000500140003-6




Approved For Release 1999/08/24 : CIA-RDP78-02771R000500140003-6

Xa M sountriss iu which thers ars forelgn heldinge
' conparped with two major @estions. The Firet is whether
:&mi@ mamm make s conbribution to the zooncmy thsd
wortld not otherwise Bo reclized snd thal they compare Tovop-
&bly with the septribution o0 iveally flaapced sotlivitciss,
s sscond 1s whether Dorelgn holilngs ereats bulance of poy-
ment diificemlities,

In regard to the Tirs: @estion, the Findings support
the conclusion that forelsgn invostment cen ¢ mﬁmmw san-
amllg o the ggmmi ecanomic wvﬁmwm @f the soonony,
& study prepared fopr the mmmﬁm of American States forp
gxamsle reporie thasy

® wgmm and Saxes talte = swbstamtial poriion of the

gZrose & of the sxpert type inveetmants, Palyo-
o is gmﬁiiy on o 050 profit-shardng m;.e alih
m leasl roasent, 0081 locome teNSs, 2O §4Y noe

of & gxes and I'3ed, aocqanbsd i‘w ,p;‘ﬁ mz-—
iiom 9t af the .;@:E wililon in net eampings...lelore
taxes of Wnited 2taleg-owmed %&mﬁﬁm #nd brenches
wemﬁm in latin Wﬂ in 1950, In YVensousls 502
of goversmeantal rovame is #ﬁ*ﬁw& fxﬂw m setroleun
mm snd aaarly &@% of govermmental revenuss in
1951 were doveted to Wﬁm@ mmw.

" Ret only are the underdeveloped countriss revelvisg =
larger shaps of the gross camings frow {orelgy in-
mm Wt the rovelge Lavestors are conbribuiing
dlrestly to development in areas other than the export
wgzsm Experdibures of forelgn comoaniss 20 Lrons-—

on, somer, witer systoms, hsrbors, %ﬁ% W@F‘

@ prowided services for the rest of ﬁh@
mu as m sparatiane of m forelan ¢ = S
BelvRE. . . oonditions Tovorable to ism@y&mmg is;zzz e

develiooad. ...

# H,.m export industries usually psy maim* mg,% T
CAERT prodestivity of lszbor s hl@wr thees fieldt.ce.

* Tv mey be comeluded thorsiom that while foreign in-
vostmant in the export ifoduetrlss 18 alweye beweliclal
to an wnderdeveloped comtry, thars are mecsuwres Lo be |
tidoan My beth the forel mmawr andd the hest %mtw
uhich hels oo makximize (hot combriibmiion.”
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o training and utillizing
g rd m from the loval oo
TR AT w@ supply meterlals m&

’ &ﬂ well) 22 %o the csport 21
dating industey, m& mw m to mkm% BOPE Miy
the forelgs investment with Ihe rest o the avonomy.

Pagard m m sectnd guestion, forelgn mzw s&f'wwt
\ . balapes of payments Only Indirectly through

vise charges .t.t, paymemt to iovestors for the use of mw
capital) dod prefite which take currency Gt of m SORRLLY .
mm uestion is the relaticrahi; of tofal WW
@ to poy lor lwpoyis, ﬁmﬂmm b;?

az‘ E mm & m@m @W@ rorelgn holdings
prodmets, or domestlc products 3 whleh womld ot :
ported, there 1s o ;ﬁse; contridation to the amﬁfy In ade
am o m fm;@ mw gatmed or saved thovugh these
: guards of 50 percont o rmi@ Mﬁm& ﬁ;l‘ﬁgyﬁ

{ : *m% of the countyy
soendey of the country.

%ﬁm :sa m produced &3 ianim @Z&m W&& mf‘
goode and MM m Mﬁéﬁw; and 2,2. *wizﬁ@a @11@%

m&sﬁa% y&%ﬁi& 8 a1l
these gocds and %wi{;ﬁ»ﬁ
( Xy x.% @f m R

for wagsd, Salaries, ;mmm, S
profit remittances pesched a | a mz:g m«&m}; S iar
m m %&w pald in Latin Apcplion and repressentsd less m

Ix Argentina in 1955 Pl : te ny B° compenlios
RS ﬁ& ﬁiim éﬁim m Mﬁmm f’as;* 2 sibatantisl
M botel & flowing mm the commtyy {or taking
ytharwiss ma w m«rm}
KX % 1«&1 Q#}“

%:m mﬁmk-
xﬁ 4 5 oo :::t z*
mm 2050 mzzm m ﬁ%ﬁé fw ﬁimm Wm@‘
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